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& ssociates, P.C.

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Fulton-Atlanta Community
Action Authority, Inc. and Subsidiaries

We have audited the accompanying consolidated statement of financial position of Fulton-Atlanta Community Action
Authority, Inc. and Subsidiaries (“the Authority”, a nonprofit organization) as of September 30, 2007, and the related
consolidated statements of activities, changes in net assets, functional expenses, and cash flows for the year then ended.
These consolidated financial statements are the responsibility of the Authority’s management. Our responsibility is to
express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by management, as well as
evaluating the overall consolidated financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial
position of the Authority as of September 30, 2007, and the changes in its net assets and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated January 28, 2008, on our
consideration of the Authority’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be considered in assessing
the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the basic consolidated financial statements of the
Authority taken as a whole. The supplementary information on pages 20 through 39 is presented for purposes of
additional analysis and is not a required part of the basic consolidated financial statements of the Authority. The
accompanying schedule of expenditures of federal awards, as shown on pages 46 through 48, is presented for purposes
of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations and is not a required part of the basic consolidated financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic consolidated financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic consolidated financial
statements taken as a whole.

M
L}

Decatur, Georgia (_‘uyhyi‘ g r-/J _Aeas 2L PO
January 28, 2008 o m‘“t&’i LB PL.

Member of Georgia Society, American Institute of Certified Public Accoumtants and Division for Certified Public Accountant Firms



FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

September 30, 2007

ASSETS

Current Assets
Cash and cash equivalents (Note B)
Due from grantors (Note C)

Total Current Assets

Property and equipment at cost
less accumulated depreciation (Note D)

Other Assets

Other receivables (Note E)

Prepaid expenses and deposits
Total Other Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts payable

Accrued expenses

Accrued vacation (Note F)

Due to grantor (Note H)

Deferred revenue (Note I)
Total Current Liabilities

Net assets (Note J)

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.

Unrestricted

Temporarily
Restricted

Consolidated
Total

$173,569 $16,814 $190,383
150,451 - 150,451
324,020 16,814 340,834
29,837 17,516 47,353
25,087 - 25,087
21,615 - 21,615
46,702 - 46,702
$400,559 $34,330 $434,889
$24,226 - $24,226
46,405 - 46,405
33,588 - 33,588

- 16,814 16,814

63,484 - 63,484
167,703 16,814 184,517
232,856 17,516 250,372
$400,559 $34,330 $434,889




FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2007

Temporarily
Restricted

Unrestricted
REVENUE AND OTHER SUPPORT

Intergovernmental - Federal $4,496,272 - $4,496,272
Intergovernmental - State 555,228 - 555,228
Intergovernmental - Local 238,884 - 238,884
Other revenue 16,775 - 16,775
Interest income 12,336 - 12,336
In-kind 82,687 - 82,687
Net assets released from restrictions 5,734 (5,734) -
Total Revenue and Other Support 5,407,916 (5,734) 5,402,182
PROGRAM SERVICES
Community Services Block Grant 1,976,947 - 1,976,947
The Emergency Food Assistance Program 81,863 - 81,863
Low Income Home Energy Assistance Program 2,733,455 - 2,733,455
Regulated Marketeer Referral Program 16,851 - 16,851
YouthBuild - HUD 247,485 - 247,485
YouthBuild - Springboard 71,215 - 71,215
United Way 13,046 - 13,046
Total Program Expenses 5,140,862 - 5,140,862
SUPPORTING SERVICES
County, Local, and Other 292,047 - 292,047
Depreciation 5,734 - 5,734
Loss on disposal of assets - 2,296 2,296
Total Supporting Services 297,781 2,296 300,077
Total Expenses 5,438,643 2,296 5,440,939
Changes in Net Assets ($30,727) ($8,030) ($38,757)
5

The accompanying notes are an integral part of these financial statements.



FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS

For the Year Ended September 30, 2007

Net Assets, beginning of year
Changes in Net Assets

Net Assets, end of year

The accompanying notes are an integral part of these financial statements.

Total
Net Assets

Temporarily
Restricted

Unrestricted

$263,583 $25,546 $289,129
(30,727) (8,030) (38,757)
$232,856 $17,516 $250,372
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FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
For the Year Ended September 30, 2007

CASH FLOWS FROM OPERATING ACTIVITIES:

Increase (decrease) in net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation
Loss on disposal
(Increase) decrease in:
Due from grantor
Other receivable
Other assets
(Decrease) increase in:
Accounts payable
Accrued expenses
Accrued vacation
Due to grantor
Deferred revenue

Net Cash Provided (Used) By Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property and equipment
Net Cash Provided (Used) By Investing Activities
Net Increase (Decrease) in Cash
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

11

The accompanying notes are an integral part of these financial statements.

($38,757)
16,071
2,296
45,490
(23,280)
(2,024)
(26,098)
17,770
(5,260)
(891,951)
32,169

(873,574)

(23,318)

(23,318)

(896,892)
1,087,275

$190,383



FULTON-ATLANTA COMMUNITY ACTION AUTHORITY INC., AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

September 30, 2007

NOTE A -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

1.

Nature of Activities

The Fulton-Atlanta Community Action Authority (Authority) is a not-for-profit entity
incorporated under the laws of the State of Georgia. The Authority is a county-based
community action authority established to help alleviate poverty in Atlanta and Fulton
County by providing sound intervention strategies and selected direct services. The Authority
plans and administers services that are needed to improve the community it serves. The
Authority is funded primarily by Federal and State grants including significant contributions
from Fulton County. See Note E regarding affiliated organizations of the Authority.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Authority
is required to report information regarding financial position and activities according to the
following three classes of net assets:

a) Unrestricted net assets - Net assets that are not subject to grantor or donor-imposed
stipulations.
b) Temporarily restricted net assets - Net assets subject to donor-imposed stipulations

that may or will be met, either by actions of the Authority and/or the passage of
time. When a restriction expires, temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.

c) Permanently restricted net assets - Net assets subject to grantor or donor-imposed
stipulations that they be maintained permanently by the Authority to use all or part
of the assets for general or specific purposes. There were no permanently restricted
net assets at September 30, 2007.

Functional Expenses

The costs of the Authority's programs and supporting services have been reported on a
functional basis in the consolidated Statement of Activities and the consolidated Statement
of Functional Expenses. Expenses are charged to each program based on direct expenses
incurred. Any program expenses not directly chargeable to a program are allocated based on
a prescribed cost allocation plan.

Income Tax Status

The Authority qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal
Revenue Code and, therefore, has no provision for federal income taxes. However, income
from certain activities not directly related to the Authority's tax-exempt purpose is subject
to taxation as unrelated business income. In addition, the Authority qualifies for the
charitable contribution deduction under Section 170(b)(1)(A) and has been classified as an
organization that is not a private foundation under Section 509(a)(2). As of September 30,
2007, the Authority did not have any unrelated business income.

12



FULTON-ATLANTA COMMUNITY ACTION AUTHORITY INC., AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

September 30, 2007

NOTE A -

NOTEB -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued:

5.

10.

Property and Equipment

It is the Authority’s policy to capitalize property and equipment over $500. Lesser amounts
are expensed. Purchased property and equipment is capitalized at cost. Donations of property
and equipment are recorded as contributions at their estimated fair value. Such donations are
reported as unrestricted contributions unless the donor has restricted the donated asset to a
specific purpose. Assets donated with explicit restrictions regarding their use and
contributions of cash that must be used to acquire property and equipment are reported as
restricted contributions. Absent donor stipulations regarding how long those donated assets
must be maintained, the Authority reports expirations of donor restrictions when the donated
or acquired assets are placed in service as instructed by the donor. The organization
reclassifies temporarily restricted net assets to unrestricted net assets at that time. Property
and equipment are depreciated using the straight-line method.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid
investments available for current use with an initial maturity of three months or less to be
cash equivalents.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting and, accordingly, reflect all significant receivables, payables, and other liabilities.

Concentrations of Contributions

The Authority receives approximately 77% of its annual budget from the U.S. Department
of Health and Human Services, passed through, the Georgia Department of Human
Resources.

Support and Revenue

Services provided by the Authority are supported by federal, state, and local agencies.
Programs administered include the following: Community Services Block Grant, Low
Income Home Energy Assistance Program, Youth Build, Emergency Food Assistance
Program and the United Way.

Principles of Consolidation

The consolidated financial statements include the accounts of Fulton-Atlanta Community
Action Authority and its wholly owned subsidiaries, Fulton-Atlanta Community Housing
Development Organization and FA-Cascade. All material interorganization transactions
have been eliminated.

CASH ON DEPOSIT:

At September 30, 2007, the amount of the Authority's deposits with the bank, in five (5) separate bank
accounts, totaled $233,134 with a book balance of $190,383 (total of all cash on hand including petty
cash of $800). The Authority maintained cash on deposit in the amount of $100,000 which was
insured by federal depository insurance. Amounts held in excess of FDIC Insurance totaled $133,134.
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FULTON-ATLANTA COMMUNITY ACTION AUTHORITY INC., AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2007

NOTE C -

NOTED -

NOTEE -

DUE FROM GRANTORS:

Amounts due from grantors represent unreimbursed expenses at September 30, 2007. The following
summarizes the amounts due and related grantor/programs:

Program Agency Amount

CSBG Georgia Department of Human Resources $91,506
TEFAP Georgia Department of Human Resources 21,979
Regulated Marketeer Referral Georgia Department of Human Resources 1,328
Youth Build U.S. Dept. of Housing and Urban Development 35,638
Total $150,451

PROPERTY AND EQUIPMENT:

At September 30, 2007, the costs and related accumulated depreciation (if applicable) of the
Authority’s property and equipment consisted of the following:

Accumulated
Cost Depreciation Net
Computer Equipment $ 163,481 $ 159,400 $ 4,081
Furniture and Equipment 45,319 20,352 24,967
Telephone System 36,240 33,961 2,279
Vehicles 114,038 98,012 16,026
Total $ 359,078 $ 311,725 $ 47,353

Fixed assets in the amount of $17,516 (net) presented as temporarily restricted represents assets vested
with the Authority; however, purchased with state or federal funds. These assets are vested with the
Authority as long as the Organization is granted the right to carry out the various programs for which
such assets are acquired. Depreciation expense for the period was $16,071, of which $10,337 was
unrestricted and $5,734 was restricted.

AFFILIATED ORGANIZATIONS AND OTHER RELATED ENTITIES:

The Authority has interest and exercises control over two affiliated organizations as described below.
These entities began operation during fiscal year 1997.

1. FA-Cascade - A Georgia for-profit corporation 100% owned by the Authority. The current
value of the Authority’s interest as of September 30, 2007 was a loss of $1,464. FA-Cascade
is the general partner and owns .01% in a limited partnership which engages in the
development of low income housing projects. In connection with the development of the
project, the partnership borrowed certain funds from a financial institution and received
certain funds from local governments and other equity partners. The Authority has received
development fees for services performed in connection with the development of the housing
project.
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FULTON-ATLANTA COMMUNITY ACTION AUTHORITY INC., AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

September 30, 2007

NOTEE -

NOTE F -

NOTE G -

NOTEH -

AFFILIATED ORGANIZATIONS AND OTHER RELATED ENTITIES: - Continued:

During the year, the Authority advanced funds in the amount of $20,000 to the limited
partnership in which FA-Cascade is the general partner for various renovation projects. This
balance due at year end is included in other receivables in the accompanying financial
statements.

Fulton-Atlanta Community Housing Development Organization (FA-CHDO) - A
Georgia not-for-profit, corporation with a fiscal year ended September 30, 2007. FA-CHDO
qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code
and, therefore, has no provision for federal income taxes. The organization is wholly owned
by the Authority. FA-CHDO is primarily in the business of acquiring, developing or
rehabilitating real estate properties with the purpose of providing affordable housing. Some
members of the Authority serve as members of the board of FA-CHDO. During the fiscal
year ended September 30, 2007, FA-CHDO did not engage in any significant financial
transactions which requires consolidation into the financial statements of the Authority.

COMPENSATED ABSENCES:

The Authority's policy for compensated absences is as follows:

Vacation -All full-time employees earn vacation leave at a rate of ten days per year prorated
by month, up to a maximum accrual of twenty days. Executive employees earn vacation at
a rate of fifteen days per year. Annual leave is paid to employees upon termination of
employmentand isaccrued in the financial statements. The liability for accrued compensated
absences as of September 30, 2007 totaled $33,588. This obligation is accrued in the
unrestricted fund and not charged to any program until such time as the expense is incurred.

Sick - All full-time employees accrue sick/personal leave at a rate of ten days per year up to
a maximum accrual of sixty days. Sick leave is honcompensatory.

LINE OF CREDIT:

The Authority has a $100,000 unsecured revolving line of credit with a bank, none of which was
outstanding at September 30, 2007. Bank advances on the credit line are payable on demand and carry
an interest rate of 0.5% over prime.

DUE TO GRANTOR:

Amounts due to grantor are as a result of interest earned on restricted funds of various programs while
held in the Authority’s bank account or advances for operations which have not been returned to the
grantor as of September 30, 2007. The following are the amounts due to various grantors by program:

Program Agency Amount

LIHEAP Georgia Department of Human Resources $ 16,538
Georgia Department of Human Resources 60

Youth Build Springboard Opportunities, Ltd. 216
Totals $16,814
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FULTON-ATLANTA COMMUNITY ACTION AUTHORITY INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2007

NOTE I - DEFERRED REVENUE:
Unearned revenue results from current year receipts made to the Agency by various grantor agencies
and other sources. Such funds are designated to be used during the fiscal year ended September 30,
2008. Unearned revenue at September 30, 2007 totaled $63,484, as follows:
Program Amount
Fulton County $22,127
The Community Foundation 28,145
City of Atlanta 1,081
United Way 6,099
Other 6,032
Totals $63,484
NOTE J - COMPONENTS OF NET ASSETS:
Net assets reported in the September 30, 2007 financial statements consist of the following
components:
Temporarily
Unrestricted Restricted Total
Operating $ 203,019 $ -| $ 203,019
Property and Equipment (Net) 29,837 17,516 47,353
Totals $ 232,856 $ 17516 | $ 250,372
NOTE K - DEFINED CONTRIBUTION PLAN:
The Authority has a defined contribution profit-sharing plan (the Plan) covering all full-time
employees with at least one year of service. The Association makes a contribution to the Plan each
year equal to 3% of all participants’ compensation. Total expense for the year ended September 30,
2007 was approximately $33,599.
NOTE L - TAX DEFERRED ANNUITY PLAN:

The Authority has a tax-deferred annuity plan (the Plan) qualified under section 403(b) of the Internal
Revenue Code. The plan covers full-time employees of the Association with at least one year of
service. Employees may make contributions to the plan up to the maximum amount allowed by the
Internal Revenue Code. The Association did not incur any expenses related to the Plan for the year
ended September 30, 2007. Employee contributions to the Plan totaled approximately $29,167. The
Authority is not required to make matching contributions under this Plan.
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FULTON-ATLANTA COMMUNITY ACTION AUTHORITY INC., AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2007

NOTE M -

NOTEN -

NOTE O -

NOTE P -

NOTE Q -

NOTER -

EFFECT OF CURRENT ECONOMIC CONDITIONS ON CONTRIBUTIONS:

The Authority depends heavily on contributions and grants for its revenue. The ability of the
organization's contributors and grantors to continue giving amounts comparable with prior years may
be dependent upon current and future overall economic conditions and the continued deductibility for
income tax purposes of contributions and grants to the organization. While the organization's Board
of Directors believes the organization has the resources to continue its programs, its ability to do so
and the extent to which it continues may be dependent on the above factors.

IN-KIND SUPPORT:

The Authority from time to time receives services, equipment, materials, and office space without
payment or compensation. When the value of such services is ascertainable and meets the
requirements of FASB No. 1186, it is reflected in the accompanying financial statements as revenue
and expense. During the year ended September 30, 2007, the Authority recognized in-kind revenues
and expenses in the amount of $82,687 for the use of office space.

USE OF ESTIMATES IN THE PREPARATION OF FINANCIAL STATEMENTS:

The preparation of financial statements in conformity with generally accepted accounting principles
may require management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

DUE TOs/DUE FROMs:

The Agency maintains essentially all of its cash in five bank accounts with one account serving as an
operating fund. From time-to-time certain funds or programs may have amounts on hand held in the
operating fund and at times may have an obligation paid or due. The Agency tracks this activity by
utilizing accounts referred to as “Due To” and “Due From” accounts. The aggregate total of these
accounts at September 30, 2007 was $406,878.

COST ALLOCATION:

The Authority administers several specific programs to which common costs or indirect costs (costs
incurred on behalf of all programs) are charged. The Authority currently utilizes a Fund to capture
charges which benefit all programs and then allocates such costs each month by using a predetermined
percentage based on its cost allocation plan approved by the Georgia Department of Human
Resources.

CONTINGENCY:

Grants and contributions often require the fulfillment of certain conditions as set forth in the
instrument of the grant. Failure to fulfill the conditions could result in the return of funds to the
grantors and contributors. Although the return of funds is a possibility, the Board of Directors deems
the contingency unlikely, since upon accepting the funds the Authority has agreed to comply with the
provisions thereof.
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FULTON-ATLANTA COMMUNITY ACTION AUTHORITY INC., AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2007

NOTES - OPERATING LEASES:

The Authority maintains various offices and locations under the terms of short term and long term
operating lease agreements. Two of the locations are maintained under long term lease agreements.
Rent expense incurred under long term lease agreements totaled $183,536 during the year.

Future minimum annual rental commitments in aggregate for all the long-term operating leases as of
September 30, 2007, are as follows:

Year Amount
2008 $183,536
2009 165,533
2010 165,533
2011 95,606
Thereafter -
Total $610,208
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SCHEDULE OF AUDITED ADMINISTRATIVE COSTS
ALLOCATED - BY PROGRAM
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SECTION I

REPORTS REQUIRED BY GAO
GOVERNMENT AUDITING STANDARDS
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REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Fulton-Atlanta Community
Action Authority, Inc. and Subsidiaries

We have audited the consolidated financial statements of Fulton-Atlanta Community Action Authority, Inc. and
Subsidiaries (“the Authority”, a nonprofit organization) as of and for the year ended September 30, 2007, and have
issued our report thereon dated January 28, 2008. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the consolidated financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Authority’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control over
financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to
initiate, authorize, record, process, or report financial date reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s financial statements that
is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the entity’s
internal control.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section and
would not necessarily identify all deficiencies in the internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting and its operation that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s consolidated financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
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This report is intended solely for the information and use of the audit committee, management, Board of Trustees, and
federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties.

q N ) [ - 3 i

Decatur, Georgia
January 28, 2008
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SECTION I

REPORTS REQUIRED BY OMB CIRCULAR A-133
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors of
Fulton-Atlanta Community
Action Authority, Inc. and Subsidiaries

Compliance

We have audited the compliance of the Fulton-Atlanta Community Action Authority, Inc. and Subsidiaries (“the
Authority”, a nonprofit organization) with the types of compliance requirements described in the U.S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended September 30, 2007. The Authority’s major federal programs are identified in the summary
of auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of the Authority’s management. Our responsibility is to express an opinion on the Authority’s compliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the Authority’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination of the Authority’s compliance with those requirements.

In our opinion, the Authority complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal programs for the year ended September 30, 2007.

Internal Control Over Compliance

The management of the Authority is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs. In planning
and performing our audit, we considered the Authority’s internal control over compliance with requirements that could
have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose
of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of the
Authority’s internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Authority’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect
noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to administer a
federal program such that there is more than a remote likelihood that noncompliance with a type of compliance
requirement of a federal program that is more than inconsequential will not be prevented or detected by the entity’s
internal control.
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A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over compliance that we consider to be
material weakness, as defined above.

This report is intended solely for the information and use of the audit committee, management, others within the
organization and federal awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

NN f

1 i\_j‘ N - 2] i -
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' .

Decatur, Georgia
January 28, 2008
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FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND OTHER FINANCIAL ASSISTANCE
September 30, 2007

NOTE A -

NOTE B -

GENERAL:

The accompanying Schedule of Expenditures of Federal Awards and Other Financial Assistance (the
Schedule) presents the activity of all financial assistance programs of the Authority. All financial
assistance received directly or indirectly from Federal, State, and local agencies is included in the
Schedule.

BASIS OF PRESENTATION:

The accompanying Schedule includes the federal grant activity of the Authority and is presented on
the accrual basis of accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments and Non-Profit
Organizations. Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of the basic financial statements.
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SECTION IV

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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FULTON-ATLANTA COMMUNITY ACTION AUTHORITY, INC. AND SUBSIDIARIES

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended September 30, 2007

SECTION I - SUMMARY OF AUDITOR'S RESULTS

# INQUIRY

RESULTS

REFERENCE(S)

FINANCIAL STATEMENTS

1. | Type of auditor's report issued:

Unqualified Opinion

Report Pg(s). 3

2. |Internal control over financial reporting:
* Material weakneses identified ?

* Significant deficiencies identified that are not considered to be material
weaknesses?

No

None Reported

Report Pg(s). 41-42

Report Pg(s). 41-42

* Significant deficiencies identified that are not considered to be material
weaknesses?

None Reported

3. INoncompliance material to financial statements noted: No Report Pg(s). 41-42
FEDERAL AWARDS
1. |Internal control over major programs:
* Material weakneses identified ? No Report Pg(s). 44-45

Report Pg(s). 44-45

2. | Type of auditor’s report issued on compliance for major programs:

Unqualified Opinion

Report Pg(s). 44-45

3. |Any audit findings disclosed that are required to be reported in
accordance with Section 510(a) of OMB Circular A-133?

No

Report Pg(s). 44-45

4. Identification of Major Programs:

* CSBG
CFDA #-93.569

5. |Dollar Threshold used to distinguish between type Aand type B
programs:

*$300,000

6. |Auditee qualified as low-risk auditee?

Yes

“ SECTION II - FINANCIAL STATEMENT FINDINGS

1. Financial Statement Findings: None Reported N/A
“ SECTION Il - FEDERAL AWARD FINDINGS
1. Federal Award Findings: None Reported N/A
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